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| CONFIDERTIAL
1 smﬁz

Peking namits conflicts between chimse technicians tnd engintera and Soviet technical
advisers, when plans to build new ! pam phnts and open new coal mines and oil wells are

opposed £ the Ruseians, who want instead to repair, reconstruct, and stretch The productive|| | . -

power of existing facilitles. Chi:mne ot‘ficit.‘l.s nuppart {1he Soviet technicians, but it is
obvious thet new facilities mum{ reqni.n Soviet funds and materials, while it is admitted
that scme repair and rooonstrnetim mjeota have resulted in "greet loss to the State."
On the model Chinese-Changchun Rul'lly cmniot hetween Chinese and Russians 18 reflected
in reports that Chinese cadres "found diffioulty“ in carrying out Russian orders. A ‘
Shanghal amnouncement, that model hlrdmo worker Lu Ah-kou wes promoted to assistant factory!
maneger immediately upon his rettn-rn from Ioacow, 18 amusing in view of the rreqmnt Communi 8
use of the term "runming dog n u{'u given Dame l:lme.ny means "the dog. *

In accepting Stalin uncrde, two high chin‘eae ofﬂc:l.aln gave full credit for their scientific i
sccomplishments to their emulation of the USSR, while cne of them secemed particularly i
proud that "Stalin knew of thetr.works." | Evidence that the Chinese people are more reluctant

to accept Commumist dogme is seen 'in a Hangohow repcrt that the local post office hed ordere d .

1ts emplcyees to get out and 881l 2,500 mw newspaper aud megazine subscriptions.
\
Reluctance of farmers to meet the ¢demnﬂ91 of the Gonmnt is apparent in a repart that

Szecinan cadres, in implementing ordera to crganize model ‘Taxrm unite, promised the peasants | S
that they "would not be ordexed to\ 1ncrense prroduction "  However, rural coope:rativan now are =l
to be used to exploit cotton farmers, who have not been deuvenng their cotton Batisfactorily.

The samg gopperatives that collect! 'bhs cotton will confxel. Aypplies for the farmers, and grant
eredit, thus gaining a double cla:hn on the cotton crop. ‘
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